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ratio, as per Clause 12 (i) above shall be adjusted accordingly, to consider the 

effect of any such corporate actions. 

14. ACCOUNTING TREATMENT 

i. For Transferee Company : 

Notwithstanding anything else contained in the Scheme, the Transferee Company 

shall account for the amalgamation of the Transferor Company in accordance 

with “Pooling of Interest Method” of accounting as laid down in Appendix C of 

Indian Accounting Standard (Ind AS) 103 ‘Business Combinations’ notified under 

Section 133 of the Companies Act, 2013 under the Companies (Indian 

Accounting Standards) Rules, 2015, as may be amended from time to time in its 

books of accounts such that: 

A. the Transferee Company shall record the assets and liabilities of the 

Transferor Company at their carrying values as appearing in the financial 

statements of the Transferor Company. No adjustments are made to 

reflect fair values, or recognize any new assets or liabilities. The only 

adjustments that are made are to harmonize accounting policies; 

B. the identity of the reserves of the Transferor Company shall be preserved 

and they shall appear in the financial statements of the Transferee 

Company in the same form and manner in which they appear in the 

financial statements of the Transferor Company (subject to clauses 

mentioned below), prior to this Scheme being made effective; 

C. the inter-company balances between the Transferor Company and the 

Transferee Company, if any, appearing in the books of the Transferee 

Company shall stand cancelled, and there shall be no further obligation in 

that behalf; 

D. the Transferee Company shall credit its share capital account with the 

aggregate face value of the equity shares issued to shareholders of 

Transferor Company as of the Record Date; 

E. the surplus / deficit, if any arising after taking the effect of Clauses 14(i) 

(A), Clause 14(i)(B) and Clause 14(i)(D), after adjustment of Clause 14(i)(C), 
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