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Auto part makers Whenwe'llbuygrocery
with cryptocurrency

shift to top gear

Understandingthe draft
credit default swap norms

lendcr, the stare Bank of
lndia, is no longerthere hde

my doesn't hdla ttade

entitt niainly banks. If tbe
underlying bond defaults, the
wriler of.he CDS pays for the
defauli. A premlum is chrrgcd
forthe risk.

Mat ls$e 6hru6 otUre cDS

It is almostnon-e{stent. Thc
lone CDs inshment wdten
by ne countryt large*

After being stalled
bythe economic
slowdown and the
pandemic, growth is

accelerating rapidly
forthe industry

TI ilANIilHN
(hennai l7 February

7-nhe reulal in au'o sales hs been
I t'"".n.nrea ro rhe .omDorenL

I rnoLsqrumuctuearereFn
hg an 13-20perceDtgrofrh in revenues
and a 50 p€r cetrt jump in profit lor Se
thfd qunt€rofn21.

mcr drc intrial Mo monlhs of ryz
when Ihe nroond lockdown stded des,
all sesnrenls olthc autonobile nradre!
have Srown on a sequentjal b6is and are
hching closer to previous yeark leveh,
cxccpt for thrcc-whcclcrs and buses.
shiltlDg poscpildedc nilkel dynmics
losilG pcrsond Nobilhy ile likely to sus
tain this momentum.

Vinnic Mchla. dircctor gcncral,
Aulomotive Component Manulacturers
Associrtion ol India (AcM), descdbes
!Y2:Bilre"rr{ol rcbund rhatwilled
ro growrh and producrion returning ro
2o1a 19 lcvcls. fic bcsl ycar tor bc iuto
industry hjB h$ory

lCMexFctstheindustrys revenueto
grow 16 18 Fr cent in 2021 22 supNded
by factore such as increasing localisdon
rnd, ol coulse, fte lowbrse effcct.

Agrinsr thk backdrop, conrponent
niakers are cxpe.Ied Io r€nlrn Io the
inveshrent qcle, which slowed after auto-
nlobile sales dropped around20 per cent,
causinga u pcr ccnl sbd in.uto compo
nenr sdes in2019 20. Theslide condnued
during the frst hallof2020-21, when lhe
sector repoiled a revenue dropolover40
perccnr to $15.9 billion from $26.6billjon,

Yei by rhe lhird quaner Motherson
SunLi Sy$ems, one of the couDtry\ largest
componentnakes of wires, nlbbercom-
poncnts, cNkpil assembly at bagcovcn,
nilrors mddshboards, reporedalSper
cent jump yed'on-yeu. fhe coilrparry's
consolidatcd profit moredran doubled to
V98 crore from {271 crore h rhe sane
quMcroldE pr4ious fi *dyeil.

"Though we have not r_et Hi rhe bghs
oldre pr€-covid era, jn the nexl quaner
or Mo we will defintely be exceeding that
As well. There is a definite shift in the
mindsct offtc people. They wsnl per

sond mobiliiy md they de not so conl
fotable using de other nrodes oftrans-
port. so I drink for aDother yetr or Nq
this wilL keep on incrcasing. said vivck
Chaand Schgal, Chairman, Motherson
sumi. in anlnenieu

sundran FasreDeN, pan 0lthe $8.s
billi(rnlVS Group, whch m*es fastenerc,
powcrrrair comtonenrs, radiator caps,
wrter pumps md oil puDrps, has dso
reporr€d record reildrs tor the ftird
quaner. wth r€t DrofrI up 20 per ccnt to
{121.24 cror€ qair${103.06 crore, dudng
lhc sanre penod hsycf

ln fact, Ih€ numbers lbr the latier
quancr included a oneniore revelJ of
defered B prolision oi{41.98 crore; ifI
js exchrded Pr\TroBth dunng the thkd

CDS b seen 6 beiry respon
sible for dre 2008 global
financid crisis, and is, there-
fore. a feared instument in
lndian the psychc. For thc
R8l, which believes in regu-
larion ahead ol innovation,
CDS was aforbidden word lor
averylongtimc.

In its oigjnal forn, cDs
wsa bilaterd nNrrumenr, ild
more often than Dot. writreD
in an oDaque and noD-lrans-

Late4 wh€n D
Subbarao, as RBI

htroduce it, the

stricdy a hedging
instmment wth

quaner 0I2020-21 b 103 per cent. The pre
vious high€sr rvas uu crore during the
rhtd quMerof2018{9.

Capacity utilbation has reached
tuound 75 Fr ccDL. Sudrml Frsteners
Milqiry Dlector Arad kisha, is opli-
mistic that irfrll Lrcrese s he demand
ise4ected togowtudhel

Goiry iotrdd, Mehla of AcM said,
ce sdes m cpcctcd to gorv zO-X per
cent, comrercial vehicles by 30'50 per
€ent aDd No-wheeler by 15-20 per cent
next yeai ensudng doubledigit gofih
for the auto_componcnt industry.

crowh will come from across seg-
nents, ircluding oEMs (which accounr
for ov€rs Frentof dre aulo component
demmd), Se femdld (18 Frceno ad
expoft 26-27Frceno.

But here are chalenges on the road
dtead. hbourcouldbe one. Unlila odEr
sectore, autccompnent mak€rs did not
dowdze, and ds restored sdary cub by
de frird quafier. The problem now is
avdlabiLity of workers sjnce lhe major
hubs oiCheDnai, Gujarat, ihe National
capital Region, hrne and Petn4ar ue
dependent on dgant labour. Thc auto
componcnt indu$ry cmploys 5.5_6 dL
lion people; by 2022, the rlumhr codd
expand ro226 nrillion.

Aso, shary isesin rawmaterid prices,
6pccidyoisteL, aluminiunr, copper and
rubber, of6-20 per ceni codd pare mil
giu. Steel prices alon€ could pinch ilre
nos! slte lhe metal accoun6 for about
60 per cent ofinput cosls. Be$veen July
and Decembl thc pdce of hot rc[edroils
gew Y Fr ceni on he back ofa strory
recovery l) donestic denrand- The Eend
is likely!operslstin the foudquaner of
ry4, says ICM.
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In ticl, Ue pdce ise is so steep frat
some snrd ild micro udb have turned
downorde6silrcedleliraryinswouldh
eroded. I{ Balachandran, chlef executive
olficer Delta Contol Systems, is one of
them. He said fte rawmatedd price tu
hs pd€d megins fton 5 8 Fr cent to

To balance rising rarv material cost,
companics havc becn ibcusing oi cost
radonalisadon - from beefing up the
supply chain to eliminatins wste io
reduciry operrtiond cosrs travel rnd
red esEte, for exanrple.

Diverstryhg hto non-auto bushe$es
such s deilnce, aerospace, renewable
ene6'md the railways hs also helFd.
For€xample,dre non-autobNinessused
to account for t6-t7 Fr cent forSundrsr
Fastelren; bat h6 gowrl to 6 Fr cent.
ft ecompany hs Ined up {&O-$0 crore
ol capex, of which 10 per cenr will go
iowards aerospac€ md defence.

Expons could dso be subdued. ln
Dcccmkr 2020. ACM said that lor hc
firsr dne ever, the indusry winesed a

rrade surylus with auto component
e&ons atCq003 crore ($5.2billion) md
impons at {3ZtI0 crorc ($S billion). But
Mfr some EuroFm countries imposiry
fresh lockdowns, ftis pedomance may
not be repeated (Europ€ accounts for a

thid of th€ indusry's expoft s).

Bur the industry is banking most on
grosiry localhadon to d€liver goffi.
halisation levels arealready resonably
high. ln two-whsl€6, it is 9S97per cent
ln psseneervehtclesof lessfr an {lo Iab.
But there are sdll ilems that the sector
impo6. For exampLe, processo6 fo! auIG
notiv€ electronics are almost €ntir€ly
imFtudofr ngto fte lackolwaferfabd-
cation cntes in IndiA which rquke high

Since India doesnl have a sizerble
presence inSisaea, AcMA h pinningib
hop€s on fre prductionjinked incentive
schcmc and is worhg wt} thc automo-
bile mmufncturerd Nociaflon on a road
nrap for inc.eashg localjsatjon in lhe
entire automolivc supply chaiD.

Meanwhile, individual comtonent
nakc6 are also makngSe adjustnent.
foirning ioln ventures ilrd investiry in
*an-ups focusi ng or such tech nologies,
though mostly for€lcc(ic vehicles. Last
year, for instanc€, Tata Autocomp
Sy$cms, siscd up with Beijing'based
Pre*oltre Electic to enter lhe electric
vehiclc conpoilenN market. Hyundai,
TvS Motor and Hero have explored a

uvawmB0MqcflDw
l7lcbru!ry

Since il was introduced io the
wodd in 2008, cryptocur
r€nqtjoumeyhsbena$+
saw of ups md downs. on
Fcbrury 16, the pdce oi
Bftcoin, fre most popular of
cryptocurcncies, suryassed
$50,000. wble many factors
contdbute ro thh upsdng, one
kry reason is thrt in lhe face of
nuch sceplichm, cryptoctrr
renry is bcconing ppular.

ftis popriladry cones lrom
acceptance, as more and morc
p€ople ile pufting hel trust
inio cryiocurreocies. Accord'
ing to lhe University of
cambridge s rhird clobal
Cryptoasset Benchmarhng
srudy, 1ol million ueF joned
cryto h202q

Despite acceplance to this
level, Se bigest chdl€nge in
de cryro space is rrust. The
concep! olcrytGufiencis is
coinplicat€d, so regular folb
sdLlUew itwith caution.

mat does th€ future hold
for cmto thcn? WEn Mn we
shop md vatch nrovies wirh
crylo? wiil we buy goceries
dth cryptocunencies, il*er?

Crypro enthuslasts likc
Ddshan Balhija, CDo and co-
foundet ol cryplo orgrlisadoD
vauld, sa} ftom a techDolory
standpoilt, qe !e not roo far
ftom Sere. 'Wt are, in lact, a
1ot cLoser iho rou would
think, bul I think rhe space
need to work innnensely hed
to wsh i6 hands oftheerli€r

RayYoussef ClOofPffd,
h corfi d€nt of nrdNtrenm ad-
oprion. Mmycounriesdrea-
dyshowsi$ofit,qthcry?to
purchascs being pan olddy

liv€s. You can buy anlthing
ftom coffee to clothes o.even
propeny; woildwidc acccp!
uce oldsid cuneDry 6 pay-
meDt b not fil away," he says.

Experts are optimistic
abut Se dse of cryto, md we
hdeed sec instanccs of it
a\similare with the m.in-
strearn wodd ol finance.
How€ver, before ive acsally
buygoceries wjth it, there ee
a fN tcsts it mu$ clctr-

The tlpptE poit of ms

could thc acccptancc olcryto
be measured in a timeline?
Badrija predicts drat lr three-
lou yeds, de cryto spacc frll
Fe a 95 per cenl acceptilce he
world ovcr. He comptres digi-
td curencies to a scid neda
app, the popularity of which
depends on the number of
people on it. "Ii s a neNork
effect product. lmaeine if80
Fr c€nt oithe re*aurmtr lhat
you go to accept yourvisacnrd.
wouldnl ft be your preler€d
choic€ of payment?" he ff kq.

Often. se tcnd io usc rhc
mem of paynienr dals more
acceptable which is why in
2018 and 2olq the agressive
puh towar& UI and RUay
ln lndia h$ lelt Msterced
ardVisa clutching at straws.

l,uke Sn)kc\ Ml) ol lhc
!oundarion iu Inlerwallei
Opcrabrll) {FlO). says lhc
:ns\!€r is related ro q'hen
cryplo reaches the rippinB
point of mas adoption.
''Evenildy, youte goingto ht
a upplE poht, whcn rhe adop
don cune grows ro where
peoplc nright compare, for
exmpl€, S€ yeailylowsof rhe
Bitcoinpnce, hesys.

Recendy manv bE sLobil

players have junrped on the
crypro bddwqon. PayPd and
Stripe, lhe So most Dopular
paFenlcompdes in the US,
have bodr acc€pted cmtcur
rencies. Coinbse, d)€ largest
crytmnenryerchqe h fre
US, launched a paymcnt g.tF
way sldar to PayPd in 2018.
ADrong other exailrples are
Ctcl€, Slcill, and Revolut,
which have accepted crypro
curencics {ith thc morive of
appesng a sawi€r audienc€.

Youscf says this accepF
mce is definfely d indicator
that the wodd is mo!ing
iowrds lms adoplion of dig-
ilal nroney "[very bmk ild
wdle!inilresodd\dllhaveno
choice but b adapt to.ry?ro-
curenctesand 

'oln 

th€ revolu'
tion. Because if they dont,
crypto will enter ilre global
fi ndcial space regardles. and
theywil he]eft our,'he says

Rqdadon&comptile
Dspite his, cryptmrencies
havc yet to earn lhe jegular
coBumets tru$. Ceek misht
begohs fort, butwhar abur
ode6? ke dey ready to pur
rheir htrd eanrd money lro
something they donl undeF
srand? Mer dl there is a nsk
bcrypto iilrstments.

R€gulation is the answci
saysBafr ja, "becase il weeds
outlhebad acto6andthe pos-
sible downside rangems thar
thc crilier companies dont or
dtut proteci the user agaiNri
He adds thar cotrrpliance
across differenr jurisdic!ions
makes sense nor only ftom a
prot€ction ot tun& standpoin!
but *o &oo a sod eovem-

M*eitu*rfriendy
lvhlc cmto already appeds
ro geek, rhe next *ep in mak
lUtpopularhlomakeitusr
fdendly for regular people.
Severd crypto orgenisations
arc tryhg to do jus lhat.

For example, ihe FIO
kolocol offeE hunrd readable
addresses. Pffil users can use
crypto as a cleadng laycr ior
anylomolmoneyioberatr
lated into arother loaD.
RecendA CoiDbse laun.hcd
ts cmtocunency vis debil
card in he US. a[o\rryuscr]
todtecily spend ihetr c+tto_
orcncy anFhe.e vis.dis
arcacccptd.Tr€ in!!du.i!n
of srablNoin rs an.:ie:
nilcmpl ro populr'!. ..!:..

Afdde forYobdetus
In de lst !er rh3 fanJs:f,1._
has iorcd ur l..ha.3: our
peEpcctrle on sclcrd idcas,
rnd de rise in cryplo usage
inJicatcs dris is one ofthose
concePts. lbr example, some
coeorare organlsations, likc
Mcrdtratery, staded looking
arcmtffiencisil afdlsde
r, parkdren rcsrNes in a vol

There arc so man\ lmo\r
ir.ns th.r ihe..mnon man
lek!o ody fercrreme&u
(ion and a hundred quesions
were answered. Cryptocur'
encyfitssuchaconccpt, more
so kcause ofthe hsh st3kes

mi*',n""an"t

ANUPMY
Mumbal,il Febi@

The Reserve Bank ol India
(RBI) has utrveiled drail
guidelincs on credi! delault
swaps (CDS). tn the pasr loo,
the RBI has tdedto launch a

comprehensive CDS product
but t never really took oit:
Here s alook alwhythat was
ihe case and what has

Whatisacr€dtdefault
swap(cDS)?
It isafonnof hsnDcelhala
bond investor buys agab*
potenlial defauls byacorp&

seilerofth€CDS

sarily an insur

by any per

lated nnancial

vale placcmcnt. Nl thc risk
are concluded in the pricing
neeodation drd bryers know
what they are gerting into.
cDS isnot needed hrthhend_
roment when ftere b no cor-
porate pap€r to deai with in
rhe secondary market.

CDs k needed ody for cor
porate bonds. Govemment
bonds ee soverei$ instru'
nEnb, fteSe$ fomr olinw-
nreDt po$ible in a country For
govemmentbonds, there h no
need for cDS as it covers pd-
mdy fre d€fadt tukor "cdt
events". Howevel drere ile
otherinstrunens forc ses to
hdge rhe intere$ frsk md even

cuffency risk for fbreip

HNddcDseilEeihe2ooa

CDS is just alinancial instru-
meni, but fte way it used to
be tiaded ws lvhat caGd the
problem. lnvestors sliced and
diced the CDSj made dcriva_
dves ofcDS, which itsellk a
derivaliveproduct; andended
up speculating on CDS and
also on ks derivatives (CDS'

Cube), treatirg them as a
stmdalone fi ilancial product.
h short, CDS became a tool
fo. clever finmcial engineer
i6g-and i!backflred.

So,whath6dqednow
Thc RBI'S lat€si drafi side-

lines*atc that rehil lrvestors
cm tdepan inCDS butody
for hedging purposes.
Howevet non-retail investors
cm use CDS lor "other" pur

Does rHs hclude for
6peculadve puryo*s?
Unlikely. Though, thc draft
does not cletrly mcntion what
these "odre/' puryoses could
be, the RBI hs madesure dut
the cDS is defanged belore it
hitsrhcmarkct.Akadehas@
be reporr€d witbin 30
minutes, clearly rneDtioning
ifit is to a r€tail or Don{erdl
Invesmr, andwhether ii isfor
hedging or for othcr puryses.
lmpnantly, the cenBcl b3ll
caD ask for delails ol lhe
tiades any time ild even
publish thos€ fbr public

In India. cDS has to be
priced based on a m€thod'
olos serLrythe tsked hcom€
Money Markd and Dedvadv€s
Associadon (MA).If thc
CDS contact uses a proprie-
tary merhodolory, rhe wdrer
oftle CDS has rojusdry why
h didnot lallowihc ImSA
nlodel in note io accounts. In
shod, the RBI waDts a s6nd
ardh€d product and no eryed-
mentation whatsoever when
itcomcsto cDS.

ndtuioryontubcsssrddd!onr

Bond dede6 and bdrks were
not interesled h the product.

Thelsrdraft zuldelines on
cDs were i$ued in 2013. The
new draft norms replace
those. In 2OlO, too, there was
u effoft ro lrtrroduce CDS. but
t didnt get enough support.
The main reasonishat90 per
cenr of rh€ corporate debt
nilket is dependent on pri

ON A BRAKE

type3 or rquhrnri.tdrnce wo*6 in v.riou. diy,.bn
Irome.t lor h. p.dod fron 01.&.2021 b 31,03.2C

h6!qha.frfure$r.r EdmardvilEoiwo.t:is-2,t5,6716t.70 BE
khEdula:v.ila$e D:r! d Iao
8id Suhi.lionc oerg oar.& Tine: !p ro3,60PM on 01.4.202{
N1XNo.61@m?54 I "DiNYIPS - ProvBl.g {at |fu. lor t
wralofl ,x.liler.nc€ rnd spre€pta! dk3 tsdlru lo civl
&odiorDrXm3dunq $. p.nd non01.!42021b31.01
lh.ox0h e'pr.cur€renr EsthaM valoe ol rork.tu.2,!,1 4,66t.
&Fdie evailrga ItaG a Tnr. Fro6 !.00 PS on 22.02.2021 oneardr
aU Sohission Cl.rns Dale & Ine !r b l.0O F& o. 02.03-20?1
fo' /L {.., d6rait! i's,r kebsile @ o

Bank ol Maharashtra inviles seal& tendeG for "EMPANEIMENT OF

OEM 8 MIE CONTMCT FOR SUPPLY & INSTALUTION OT

PHYSICAI SECURIft EOUIPTENIAT BNCHES / OFFICES O'
OF ilAHARASHTM (PAN lN0lA)'. Prospacrve bidde6 nay

d Meotingisarangod on 01/032021 LastDale lorslbmrssron ol
i6 09/03/2021 Up to 12:00 PM Tedn d elds wil be oEned

3:OO PM on 09/03/2021 & Bidds6sr6reqlested loremarn presentlor

lhe tender do.lmenl.l the RFP from Banks Web5ile

Addenda / Coftigenda / Exlension ot dales / Cl6ricallons /
Iobidde/s queri6s n respeclro rhe abovebndershal ony

Fsl6d of Banks websile ww.bahkolmahararhta,in and no

390020

.qcrell|!s..?-q?.q...-. - ......!ll,IlT:l

-corrcspotding i Yearro dare on
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9 79 i s.gt

Noie: The above is an extracl ol the deta ed lormal ol olarteiy unaudited F rancial Resuts filed wilh lhe Bombay Slock

Exchanges under R€0ulation 33 ot the SEBI (Lising and 01her Disclosu€ Requfemenls) Regulations, 2015. The ful

l0rmabollheouailerly!nauditedFinancia ResulhareavailabeonlheBombaySlockExchang€afdcompanywebsll€s.

ForJhavori Ctodils & Capilal Lld
Placo: Vadodara Kamlesh J. Jhalerl (Wholenme Dkeclod
mi12.02.2021 0lX:0265242
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